Proj ect

WORKI NG MEETI NG RESOLUTI ON
Envi ronnent al Nongover nnental Organizations and Q|
Conpani es
of the Transcaspi an Countries

On Septenber 22-23, 2004, in Astrakhan, Russia,
representatives of environnmental nongovernnental

organi zati ons (NG3s) and oil conpanies of the Transcaspi an
countries participated in a Wrking Meeting. The purpose
of this neeting—the first of its kind—was to initiate

di al ogue with one another, to identify shared interests
related to the environnental protection of the Caspian Sea,
and to determ ne nmechani sns for acting upon these

i nterests.

The Wbrki ng Meeti ng was made possi bl e thanks to the support
of “LUKoil -N zhnevol zhskneft” and the facilities of the
Caspian Scientific-Research Fisheries Institute

(KaspNI RKH), wel | known throughout the Caspian region as a
| eading scientific institution. The neeting was organi zed
by the Caspian Marine Scientific-Research Center
“Rosgidromet”, with the active participation of Crude
Accountability. Leading experts from Astrakhan's
scientific institutions participated in the neeting.
Wor ki ng Meeting participants wel coned the Astrakhan Obl ast
Adm ni stration and the Astrakhan Obl ast Division of the
Russi an Federation’s Mnistry of Natural Resources.

Taking into consideration the information presented by the
scientific experts, NGO and oil conpany representatives,
the majority of the Wirking Meeting participants canme to
the foll ow ng concl usions:

1. As a result of prolonged anthropogenic inpacts, the
Caspi an Sea ecosystemis found in an unsustai nabl e
condition and its biological resources are severely
depleted. As the anthropogenic burden increases,
resulting fromthe potential expansion of oil and gas
extraction activities, negative changes to the
envi ronnmental status of the Caspian Sea nmay becone
irreversible.

2. There is little legal protection for the Caspian Sea
environment as a result of: limtations in the
nati onal environnmental |aws of the Transcaspi an
governnments; difficulties applying these nationa



environmental |aws in connection with the undefined

| egal status of the Caspian; and the prol onged process
of ratifying the Framework Convention for the
Protection of the Marine Environnment of the Caspian
Sea, for which it is necessary to integrate the
efforts of all interested parties.

3. To decrease the negative inpacts of oil and gas
extraction operations on the ecosystem of the Caspian
Sea, it is not sufficient to sinply conduct
envi ronnent al assessnents of individual oil and gas
projects. Assessnents nust be conprehensive in
nature, i.e., considering environnental inpacts over
the entire marine area, and incorporating all parties
and phases of oil and gas extraction operations.
Furthernore, the results of the assessnments nust be
taken into consideration in joint activities of the
Transcaspi an governnent regardi ng protection of the
mari ne environnment.

4. The demands made by environnmental NGOs to oi
conpani es active in the basin express the anxi ety and
concern shared by coastal residents regarding the fate
of the Caspian, with which their well-being and health
are closely connected. However, these demands
sonetimes energe fromthe national |egislation of the
Caspi an st ates.

5. In general, oil conpanies fulfill the requirenments of
national environnental |egislation, but as a result of
shortcomngs in this |legislation, their environnental
protection activities are rated by nongover nnent al
organi zations as ineffective. The policy of openness
by oil conpanies (in particular LUKoil) in terns of
ensuring environnental safety deserves approval.

6. The establishnment of partnerships between
environnental NGOs and oil conpanies is possible
around information and social issues, and in the
fields of environnental managenent, environnenta
eval uations and inpact assessnents. Partnership may
take the form of agreenents, regulated interactions by
the parties, or joint action prograns.

The Wbrking Meeting participants address their
recommendati ons to environnmental NGOs, oil conpanies active
in the Caspian Sea region, and the executive authorities
responsi bl e for environnental protection at the national

| evel s.

It is recormended that environnental NGGs:



It

Appeal to national |egislative bodies with proposals
for inmproving national environnental |egislation
regul ati ng offshore oil and gas extraction operations;
and

Strengt hen coordi nation at the national and regional

| evels, facilitating interaction with partners in

ot her sectors, including oil conpanies.

is reconmended that oil conpanies:

Rai se the | evel of environnental safety neasures by

i ntroducing internal environnental standards and
certification in accordance with the internationa
standards of |SO 14000;

| nprove public information access to all environnental
aspects of conpany activities in the Caspian Sea
basi n; and

Consi der the views of environnental NGOs when form ng
conpany environnmental and social policies.

is recommended that the executive authorities

responsi bl e for environnental protection at the national
| evel s:

Pronote the rapid ratification of the Framework
Convention for the Protection of the Marine

Envi ronnent of the Caspian Sea, and the devel opnent of
its suppl enentary protocols;

Further the establishnment of standards for the inpact
of oil and gas extraction activities on the marine
environnment, and ensure the effective application of

t hese st andards;

| mprove coordi nation of research about and nonitoring
of the Caspian Sea at the national and international
| evel s; and

St rengt hen governnental environnental managenent of
the activities of oil conpanies in the Caspian Sea,
and informthe public of the results of these
activities.

The Wbrking Meeting participants approved the proposal put
forth by the Caspian Marine Scientific-Research Center to
Ccreate a partnership on strategi c environnental assessnents
of oil and gas extraction operations in the Caspian Sea,
with the participation of scientific institutions, oi
conpani es and nongover nnental organi zations of the
Transcaspi an countries. The participants recommended t hat



the Caspian Marine Scientific-Research Center proceed with
this proposal by securing the interest of all parties.

In the overall opinion of the participants, the Wrking
Meeti ng | aunched a di al ogue between environnmental NGOs and
oil conpanies of the Transcaspian countries. This dial ogue
must continue in the future, having becone one of the
mechani snms for cooperation between all sectors whose aimis
to protect the environnment of the Caspian Sea. The Working
Meeting participants expressed their gratitude to the
initiators and organi zers.
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